[image: image1.jpg]Osterreichs Ansiedlungsberater

ABA





P r e s s  I n f o r m a t i o n

Vienna, February 2010
ABA 2009: Third highest number of projects in company history despite economic crisis
The national investment promotion agency ABA-Invest in Austria faced a recession-related decline in the number of investment projects compared to the record level of 2008 – Number of new projects fell from 256 to 158, nevertheless the third best performance in the company’s 27-year history

Following a steady five-year upward trend for Austria’s national investment promotion agency ABA-Invest in Austria, the year 2009 marked an abrupt end to this development. 

The results for 2009 show a total of 158 companies setting up business operations in Austria for which ABA-Invest in Austria provided professional consulting services in cooperation with regional investment promotion agencies, a decline of 38% from the record level posted in 2008. Similarly, investments totalled EUR 83.1 million, a drop of 81%, whereas the number of new jobs created amounted to 968, down 60% from the previous year. These figures demonstrate that companies intending to expand abroad react in a cyclically sensitive manner and thus take a correspondingly cautious approach. Few companies were willing to invest large sums, and investment projects were disproportionately small. In addition, the limited availability of borrowed capital turned out to be a major stumbling block to investments in several cases.  

“The year 2008 was an historic all-time high for ABA-Invest in Austria, featuring a total of 256 investment projects“, says ABA Managing Director René Siegl. “The number of projects fell last year compared to the record adhieved in 2008. However, a long-term comparison shows that 2009 boasted the third best results in the company’s 27-year history”, René Siegl adds.  

Decrease in German projects  
In 2009, a total of 53 German companies setting up business operations in Austria were provided with professional support by ABA-Invest in Austria, exactly half the figure as in the record year 2008 (106). In addition to the crisis-related delay in corporate expansion plans, this decline can be primarily attributed to the lack of financing resulting from the credit crunch.

Stable level of Italian investments
In contrast, the number of projects originating in Italy (21) remained relatively stable, down only slightly from 21 companies selecting Austria as the target of their investments in the previous year. For years, Italian companies have been increasingly acquiring a taste for Austria as an investment location, with the number of Italian investors consulted by ABA-Invest in Austria more than doubling since 2005.  

Ongoing strong interest from CEE region, led by Russia, Hungary and Ukraine
Investors from the CEE/SEE region continue to display a strong interest in Austria as a business location. The number of investment projects from Central and Eastern Europe and South East Europe totaled 34 in 2009, compared 41 in the previous year. Russia was the top CEE investor in 2008, accounting for 14 investment projects, followed by ten companies from Hungary and five from the Ukraine. Austria scores points with investors from the region due to its highly developed expertise in respect to Eastern Europe.  

Increasing BRIC investments
Foreign investments also reflect the process of globalization. In 2009, ABA witnessed a growing interest in Austria from companies located in the BRIC countries. 26 investment projects concluded in 2009, or 15% of the total, were from these four countries: Brazil (4), Russia (14), India (3) and China (5). Five years ago, the BRIC countries did not account for a single investment project supported by ABA-Invest in Austria.  

Austria’s federal provinces – Vienna once again the undisputed leader
In 2009, the majority of companies (89) investing in Austria selected Vienna as their preferred business location (2008: 112). Tyrol was second with 18 investment projects (2008: 22), followed by Salzburg with 14 (2008: 26). Ten of the companies supported by ABA and the regional investment promotion agencies chose Upper Austria (2008: 22), followed by Carinthia with nine projects (2008: 24), Lower Austria with eight (2008: 24), four each in Vorarlberg (2008: 11) and Burgenland (2008: four) and two in Styria (2008:11).
A total of 31 of the companies investing in Austria provide industry-related services, whereas 14 projects involved life sciences, followed by tourism (13) and the IT sector (12). Only six of the firms setting up operations in Austria were production companies, and seven invested in new Austrian-based research and development projects. Moreover, seven companies set up new headquarters in Austria, confirming the country’s ongoing attractiveness as a headquarters location. 
ABA Managing Director René Siegl expects improved business results in 2010 in respect to the number of projects, and also anticipates a substantial rise in the total investment volume and the number of new jobs created. Two new initiatives are designed to further qualitatively improve the location marketing of ABA-Invest in Austria. Within the framework of a targeted program to strengthen Austria as a headquarters location, ABA aims to more effectively focus attention on the country’s Eastern European and South East European know-how vis-à-vis potential corporate headquarters as well as those which have already been established in Austria. 

Moreover, a second new initiative is designed to identify companies around the world whose business operations and competencies could complement or expand the value chain of domestic firms, and then consult them about setting up a subsidiary in Austria. 
Editorial note
ABA-Invest in Austria (Austria Business Agency) is the national investment promotion company owned by the Austrian Ministry of Economic Affairs. It provides professional consulting services to potential investors free of charge, supporting companies in selecting a business location, with labor and tax issues, identifying cooperation partners and dealing with authorities. Companies interested in investing in Austria are advised by ABA’s employees at Vienna headquarters as well as offices in New York and Tokyo. 
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