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ABA Half-Year Results: Turnaround for Foreign Investment Projects in Austria 

Ministry of Economic Affairs and ABA-Invest in Austria report a significant increase in the number of foreign companies setting up business operations in Austria - 93 companies invest close to three times the comparable level for the first half of 2009
The Ministry of Economic Affairs and ABA-Invest in Austria are reporting a positive development with respect to foreign investment projects in Austria during the first half of 2010. The results show a total of 93 companies setting up business operations in Austria for which ABA-Invest in Austria provided professional consulting services in cooperation with regional investment agencies, a rise of eleven percent compared to 84 projects concluded in the first half of 2009. These companies invested EUR 103 million in Austria, close to three times the level of EUR 37 million invested in the first six months of 2009. As a consequence, 504 new jobs were created. “We have achieved a turnaround and regained momentum with respect to foreign companies establishing business operations in Austria. In addition to the recovery of the German market, Austria is profiting from its position as the business interface to Eastern and South East Europe”, says Reinhold Mitterlehner, Federal Minister for Economic Affairs. ABA Managing Director René Siegl expects a gradual upturn in the cyclically-sensitive business of attracting foreign direct investment, assuming an ongoing improvement in the overall economic situation.

Number of German investment projects doubles compared to 2009 
In the light of the economic recovery, German companies are once again increasingly acquiring a taste for Austria as a business location. Germany remains the top investor, with 48 German companies setting up business operations in Austria in the first half of 2010, up from 24 in the previous year. Italy remains the second biggest investor, with eight investment projects, down from ten in the first half-year 2009. The CEE countries comprise the third biggest group, accounting for 22 investment projects or 24 percent of the total for the first half of 2010, compared to 18 projects in the comparable period of 2009. For example, eight of the companies were from Hungary, and four each from Russia and the Czech Republic.  

According to a study of foreign firms establishing headquarters in Austria, companies investing in Austria particularly value the cultural and geographical proximity to the growth markets of Eastern and South East Europe, followed by the availability of qualified employees, the stability of the country and the tax system.  Austria also continues to be attractive as a research location. Five of the investment projects in the first half-year 2010 involved R&D activities. In order to attract even more foreign investment after the tough crisis year 2009, the Ministry of Economic Affairs is investing an additional EUR 2.5 million. “This will enable us to carry out more intensive marketing abroad on the basis of the Austrian Research Location campaign, and initiate top quality business promotion programs, such as the headquarters offensive”, Minister Mitterlehner emphasizes.  
Vienna was once the preferred business location, attracting 49 of the 93 foreign investment projects, followed by Upper Austrian with 13 projects, ahead of Salzburg and Lower Austria, each with eight projects. Seven of the companies chose Carinthia, four selected Styria, whereas two firms decided for Tyrol, and one each in Vorarlberg and Burgenland. 

Editorial note
ABA-Invest in Austria (Austria Business Agency) is the national investment promotion company owned by the Austrian Ministry of Economic Affairs. It provides professional consulting services to potential investors free of charge, supporting companies in selecting a business location, with labor and tax issues, identifying cooperation partners and dealing with authorities. Companies interested in investing in Austria are advised by ABA’s employees at Vienna headquarters as well as offices in New York and Tokyo. 
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